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Australian Government reaches milestone with Hanwha defence contract 

 
The Australia-Korea Business Council (AKBC) supports the Australian Government’s decision to name Hanwha Defence 
Australia as the preferred supplier to build and maintain 30 Self-Propelled Howitzers (SPHs) and supporting vehicles and 
systems under the LAND 8116 project. 
 
AKBC Chairman, Hon Simon Crean, said the project is the first major Australian defence contract awarded to a South 
Korean company. South Korea, is one of the world’s most advanced defence and manufacturing nations making this an 
important milestone in our strategic defence relationship.  
 
“Prime Minister Scott Morrison MP, Minister for Defence Senator Linda Reynolds and Minister for Defence Industry Hon 
Melissa Price MP have made an important decision during a critical moment in our region to strengthen the defence 
industry and business ties between our two nations,” Mr Crean said. 
 
“With the Government’s focus on building our sovereign defence industry capability, there are emerging opportunities 
to partner with South Korea to transfer experience, skills and technical design to Australia and build our domestic 
capabilities. 
 
“Our defence industry partnership has great untapped potential and a long history stemming from our support in the 
Korean War 70 years ago. Making the most of these opportunities is vital for both nations as we navigate and confront 
the shifting geopolitical circumstances in the region. 
 
“In addition to helping Australia create a sovereign defence industry, the project will have an immediate and positive 
impact on local jobs, capability and investment. Further, as part of a global community, this partnership positions 
Australia to be part of a global supply chain.  
 
“Hanwha will build and assemble the SPHs in Geelong – generating 350 jobs at a time of recession – and plans to develop 
an advanced manufacturing hub and partner with SMEs and local institutions to build the skills of local workforce. This 
will provide a program of manufacturing to support the region for decades to come. 
 
“South Korea is already our fourth largest trading partner, but I believe this economic relationship will grow 
exponentially in the coming decades. We hope the LAND 8116 project will kick-start this growth and provide momentum 
for a broader recommitment to our defence partnership.” 
 
Hanwha is also tendering for the LAND 400 Phase 3, involving the manufacture of the Infantry Fighting Vehicles. This 
will support the development of Australia's defence industrial base and form a key part of its Army modernisation 
programs.  
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About the AKBC 
 
Since 1978, the Australia-Korea Business Council (AKBC) has been committed to promoting two-way trade and 
investment with the Republic of Korea, fostering economic cooperation and partnerships between the Australian and 
Korean business communities. Korea is one of Australia’s largest bilateral trading partners and the opportunities for 
deepened engagement and economic success are increasing. 
 
The AKBC provides its members with a forum for the exchange of the latest information on economic, financial and 
commercial developments in Korea and Australia. Chaired by Hon Simon Crean, the AKBC works closely with senior 
business leaders in Australia and Korea, governments in Korea and Australia and business communities to enrich 
relationship, promote understanding of opportunities and ultimately, further increase trade and investment. 
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